LOCAL THAI TAX — ACCOUNTING SERVICES

Proper and systematic accounting is crucial for ensuring financial transparency in
business operations. It helps in efficient tax planning and reduces the risk of

penalties or legal action.

A well-organized accounting system allows continuous monitoring of the business's
financial status and ensures that business decisions are based on accurate and reliable

information, contributing to long-term stability.

1. Impact from the Revenue Department:

o Increased Taxes: If taxes are not filed or accounting records are inaccurate, the business may be
required to pay overdue taxes along with additional fines as per the Revenue Department's
regulations.

o Fines: If tax filings or financial reports are incomplete or submitted late, fines will be imposed
according to the prescribed rates. For example, late tax filing can result in a fine of 1,000 to 2,000
THB, or if the filing is incomplete, fines may range from 1,000 to 50,000 THB or more.

o Tax Assessment: If it is found that taxes were underpaid, a new tax assessment will be conducted,
and the business may face higher fines or penalties.

2. Impact from the Department of Business Development:

o Legal Penalties: Failure to maintain proper accounting records or submit required business reports as
stipulated by the Department of Business Development can result in legal penalties, including fines
according to the law.

o  Business Operation Suspension: Non-compliance with accounting laws or failure to submit business
reports may lead to a suspension of business operations or the cancellation of the company's
registration.

3. Business Risks:

o Damaged Credit: Failure to maintain accurate accounting records can negatively impact the
business's creditworthiness, making it difficult to obtain loans or expand operations in the future.

o  Lawsuits: Lack of transparency in accounting could result in lawsuits from business partners or

creditors who are adversely affected.

To avoid legal issues and unnecessary costs, maintaining accurate and complete accounting

records is essential, and business owners should never overlook this critical responsibility.
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