LOCAL THAI TAX — TAXATION SERVICES

Filing incorrect tax returns can expose a business to various risks from
actions taken by the Revenue Department and the Department of

Business Development, as outlined below:-

1. Impacts from the Revenue Department:

e Retroactive Tax Assessments: Filing incorrect or incomplete tax returns may lead to reassessment by the
Revenue Department, resulting in additional tax liabilities that could be significantly higher.

e Tax Penalties: Late or erroneous tax filings may incur fines according to legal rates. For instance, late filing
penalties can range from 1,000 to 2,000 THB or up to 50,000 THB, depending on the case.

e Interest on Outstanding Taxes: Unpaid or underpaid taxes will accrue interest at the prescribed rate, which
continues to increase until the full amount is settled.

e Legal Action: Intentional tax evasion can result in criminal prosecution, including penalties and imprisonment.

2. Impacts from the Department of Business Development:

e Non-compliance with Financial Reporting Requirements: Failure to submit accurate financial reports or
maintain proper accounting records may lead to fines or orders to cease business operations.

e Company Deregistration: Non-compliance with accounting and reporting regulations may result in the
cancellation of the company’s registration, making it unable to continue operations.

e Legal Fines: The Department of Business Development can impose substantial fines for failure to submit
commercial reports on time.

e Business Audits: Errors in accounting may trigger audits by relevant authorities, potentially extending audit

periods and incurring additional costs.

3. Other Risks:

e Damage to Business Credit: Filing incorrect taxes or maintaining inaccurate accounts can harm the company’s
financial reputation, affecting its ability to secure loans or conduct future business.
e Lawsuits from Business Partners: Inaccurate accounts that disrupt transactions or financial obligations may

lead to lawsuits from partners.
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To avoid these consequences, businesses must maintain accurate accounting
records, file tax returns correctly and on time, and thoroughly verify all

documents before submission.
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